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REPORT OF INDEPENDENT AUDITORS

To the Boards of Trustees of
Dallas Children’s Advocacy Center
Dallas Children’s Advocacy Center Foundation

Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of Dallas Children’s Advocacy
Center and Dallas Children’s Advocacy Center Foundation which comprise the consolidated
statements of financial position as of December 31, 2015 and 2014, and the related consolidated
statements of activities, cash flows, and functional expenses for the years then ended, and the related
consolidated notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America (“GAAP”); this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America (“GAAS”) and the standards applicable to the financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

An Independent
Member of

Dallas

Fort Worth

Houston

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Dallas Children’s Advocacy Center and Dallas Children’s
Advocacy Center Foundation as of December 31, 2015 and 2014, and the results of their operations
and their cash flows for the years then ended in conformity with GAAP.
Report on Other Financial Information
Our audits were conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The information contained in the supplemental schedules is presented for
purposes of additional analysis and is not a required part of the consolidated financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. Such
information has been subjected to the auditing procedures applied in the audits of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with GAAP. In our opinion, the information is fairly stated in all material
respects in relation to the consolidated financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated May 11,
2016, on our consideration of the Organization’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Organization’s
internal control over financial reporting and compliance.

Dallas, Texas
May 11, 2016

DALLAS CHILDREN'S ADVOCACY CENTER
DALLAS CHILDREN'S ADVOCACY CENTER FOUNDATION
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

December 31,
2015

2014

Assets
Current assets:
Cash and cash equivalents
$
Short-term investments
Accounts receivable
Pledges receivable, net of allowance for uncollectible pledges
Grants receivable
Prepaid expenses and other assets
Total current assets

1,820,230
416,410
111,269
564,171
296,764
176,890
3,385,734

Pledges receivable due in more than one year, net of discount
Grants receivable due in more than one year
Long-term investments
Property and equipment, net

288,050
6,227,005
9,758,989

412,659
111,500
6,414,690
10,579,677

Total assets

$ 19,659,778

$ 20,549,337

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Deferred revenue
Total current liabilities

$

$

423,288
40,015
463,303

$

1,599,132
416,343
108,214
505,889
293,267
107,966
3,030,811

419,265
113,772
533,037

Commitments and contingencies
Net assets:
Unrestricted
Unrestricted - Board Designated
Temporarily restricted
Total net assets
Total liabilities and net assets

See accompanying notes to consolidated financial statements.
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11,879,652
5,611,441
1,705,382
19,196,475

12,257,714
5,721,891
2,036,695
20,016,300

$ 19,659,778

$ 20,549,337

DALLAS CHILDREN'S ADVOCACY CENTER
DALLAS CHILDREN'S ADVOCACY CENTER FOUNDATION
CONSOLIDATED STATEMENTS OF ACTIVITIES

Year Ended December 31,
2015
2014
Changes in unrestricted net assets:
Revenue, gains, and other support:
Contributions
General
Special events, net of direct costs
of $640,584 and $868,276, respectively
Public funding grants
Total contributions

$

1,060,489

$

907,962

711,500
1,397,715
3,169,704

887,041
751,422
2,546,425

2,531,132
1,277
180,176
(36,366)
7,520
2,683,739

2,128,702
48,860
180,176
400,529
28,356
2,786,623

Net assets released from restrictions
Total revenue, gains and other support

1,607,828
7,461,271

1,084,397
6,417,445

Expenses:
Program services
Education
Therapy and children's advocacy
Total program services

2,100,927
4,786,165
6,887,092

1,925,928
3,924,371
5,850,299

506,449
556,242
1,062,691

577,214
811,978
1,389,192

7,949,783
(488,512)

7,239,491
(822,046)

1,276,515
(1,607,828)
(331,313)
(819,825)
20,016,300

1,318,460
(1,084,397)
234,063
(587,983)
20,604,283

Other revenue
Education revenue
Therapy revenue
Rent from partner agencies
Net investment return
Miscellaneous income
Total other revenue

Supporting services
Management and general
Fundraising
Total supporting services
Total expenses
Change in unrestricted net assets
Changes in temporarily restricted net assets:
Contributions
Net assets released from restrictions
Change in temporarily restricted net assets
Change in net assets
Net assets at beginning of year
Net assets at end of year

$ 19,196,475

See accompanying notes to consolidated financial statements.
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$ 20,016,300

DALLAS CHILDREN'S ADVOCACY CENTER
DALLAS CHILDREN'S ADVOCACY CENTER FOUNDATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

Year Ended December 31,
2015
2014
Cash flows from operating activities:
(Decrease) increase in net assets
$
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities:
Depreciation
Net realized and unrealized (gain) loss on investments
Reinvested dividends
Donation of securities
Changes in operating assets and liabilities - (increase) decrease:
Accounts receivable
Pledges receivable
Grants receivable
Prepaid expenses
Accounts payable and accrued expenses
Deferred revenue
Net cash provided by (used in) operating activities
Cash flows from investing activities:
Proceeds from sale of investments
Purchase of investments
Purchases of property and equipment
Net cash provided by (used in) investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

(819,825)

$

(587,983)

935,009
212,559
(176,193)
(65,432)

920,075
(219,328)
(181,201)
(75,827)

(3,055)
66,327
108,003
(68,924)
4,023
(73,757)
118,735

171,216
(143,377)
334,424
(34,385)
(62,668)
(145,493)
(24,547)

512,084
(295,400)
(114,321)
102,363

256,726
(1,578,697)
(45,832)
(1,367,803)

221,098

(1,392,350)

1,599,132

2,991,482

Cash and cash equivalents at end year

$

1,820,230

$

1,599,132

Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest

$

-

$

-

Supplemental Disclosure of Non-Cash Transactions
Donation of securities

$

65,432

$

75,827

See accompanying notes to consolidated financial statements.
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DALLAS CHILDREN'S ADVOCACY CENTER
DALLAS CHILDREN'S ADVOCACY CENTER FOUNDATION
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2015

Therapy and
Children's
Advocacy

Education

Management
and
General

Fundraising

Total

Salaries, wages, and benefits
Education and training
Services and professional fees
Utilities
Maintenance
Depreciation
Administration

$

3,130,065
67,896
92,947
116,531
63,954
607,756
707,016

$

443,217
1,472,944
5,170
12,550
6,887
65,451
94,708

$

189,680
1,082
14,033
34,063
18,694
177,652
71,245

$

359,709
1,443
6,647
16,135
8,855
84,151
79,302

$

4,122,671
1,543,365
118,797
179,279
98,390
935,010
952,271

Total functional expenses

$

4,786,165

$

2,100,927

$

506,449

$

556,242

$

7,949,783

See accompanying notes to consolidated financial statements.
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DALLAS CHILDREN'S ADVOCACY CENTER
DALLAS CHILDREN'S ADVOCACY CENTER FOUNDATION
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
YEAR ENDED DECEMBER 31, 2014

Therapy and
Children's
Advocacy

Education

Management
and
General

Fundraising

Total

Salaries, wages, and benefits
Education and training
Services and professional fees
Utilities
Maintenance
Depreciation
Administration

$

2,552,431
51,902
76,558
91,781
45,394
523,491
582,814

$

490,173
1,164,576
9,499
16,566
8,253
95,180
141,681

$

211,735
2,366
8,220
35,894
17,883
206,224
94,892

$

546,160
4,892
10,536
16,566
8,253
95,180
130,391

$

3,800,499
1,223,736
104,813
160,807
79,783
920,075
949,778

Total functional expenses

$

3,924,371

$

1,925,928

$

577,214

$

811,978

$

7,239,491

See accompanying notes to consolidated financial statements.
7

DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2015 AND 2014

A. Nature of Activities
Dallas Children’s Advocacy Center (the “Center”), a Texas non-profit organization, is recognized by
the Internal Revenue Service as tax-exempt under Section 501(c)(3). The Center provides an
innovative approach to improve the treatment of child victims of sexual and physical abuse in
Dallas County, Texas. The Center offers a coordinated, multi-disciplinary intervention system
involving law enforcement, specialized forensic interviewers, prosecutors, child protective service
workers, therapists, and medical personnel working together as a team in a single location.
Dallas Children’s Advocacy Center League (the “League”) was created to support, serve, and
promote the interests of the Center. The League is not incorporated and is under the same EIN as the
Center.
Dallas Children’s Advocacy Center Foundation (the “Foundation”) was organized in 1997 as an
independently incorporated supporting organization for the Center operating exclusively for
charitable and educational purposes within the meaning of Section 501(c)(3). Under the Foundation’s
Articles of Incorporation and By-Laws, the Center’s Board of Trustees has authority to elect the
majority of the Foundation’s directors. Therefore, all activities of the League are consolidated with
the Center’s activities. Notwithstanding this relationship, the Foundation is not required by its
Articles of Incorporation or By-Laws to make annual grants or distributions to the Center. The
Foundation supports and benefits the Center by, among other things, receiving, holding, investing,
and managing gifts, grants, contributions, and bequests which are intended to benefit the long-term
goals, purposes, and objectives of the Center.
As such, net assets are classified as
unrestricted – Board designated. It is the intention of the Foundation to make an annual 4%
distribution of its investment assets, if requested by the Center. All activities of the Foundation are
consolidated with the Center’s activities (collectively, the “Organization”).

B. Summary of Significant Accounting Policies
A summary of the Organization’s significant accounting policies consistently applied in the
preparation of the accompanying consolidated financial statements follows:
Use of Estimates
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America (“GAAP”) requires management to make estimates and assumptions
that affect certain reported amounts in the consolidated financial statements and accompanying notes.
Actual results could differ from these estimates and assumptions.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

B. Summary of Significant Accounting Policies – continued
Basis of Accounting
The accompanying consolidated financial statements include the consolidated accounts of the Center
and the League combined with those of the Foundation and are presented on the accrual basis of
accounting in accordance with GAAP. All significant intercompany transactions and balances have
been eliminated.
Cash and Cash Equivalents
The Organization considers all highly liquid investments with an initial maturity of three months or
less when purchased to be cash equivalents. Cash and cash equivalents include cash and short-term
investments in money markets. The investments in mutual funds, although liquid in nature, are
intended by the Boards of Trustees to be held as long-term investments and therefore are not included
in cash equivalents.
The Organization maintains deposits primarily in two financial institutions, which may at times
exceed amounts covered by insurance provided by the U.S. Federal Deposit Insurance Corporation
(“FDIC”). The Organization has not experienced any losses related to amounts in excess of FDIC
limits.
Grants and Pledges
Unconditional promises to give or pledges receivable are recorded as revenue in the year made.
Unconditional promises to give that are expected to be collected in future years are recorded at the
present value of their estimated future cash flows. The discount on those amounts is computed using
risk-adjusted interest rates applicable to the years in which the promises are expected to be received.
Amortization of the discount is included in contribution revenue. Conditional promises to give are
recognized when the conditions on which they depend are substantially met.
The Organization reports gifts of cash and other assets as restricted support when they are received
with donor stipulations that limit the use of the donated assets. When the intent of the donor is that
the assets are to remain in perpetuity, the assets are reported as permanently restricted. When a donor
restriction expires, that is, when a stipulated time restriction ends or program restriction is
accomplished, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the consolidated statement of activities as net assets released from restrictions.
Net assets are released from donor restrictions by incurring expenses that satisfy the restricted
purposes or by occurrence of other events specified by donors. It is the policy of the Organization to
report temporarily-restricted contributions that are received and expended in the same year as
unrestricted.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

B. Summary of Significant Accounting Policies – continued
Grants and Pledges – continued
Corporate, individual, and foundation contributions, as well as federal, state, county, and city
governments, and agencies contribute substantial resources toward the fulfillment of projects initiated
by the Center. Pledges receivable represents amounts promised but not yet received. Grants are
normally received on a cost reimbursement basis and are awarded based on contracts made with each
entity. Grants receivable represents costs expended based upon the contract but not yet reimbursed
by the granting authority.
Allowance for Uncollectible Receivables
The reserve method is used in accounting for bad debts. Management periodically reviews accounts,
pledges, and grants receivable on an account-by-account basis concentrating on accounts more than
90 days old. Management considers the Organization’s past history with the consumer, current
contact information, and the size of the account in evaluating the reserve requirements. Accounts are
written off when it appears collection efforts will not be successful. As of December 31, 2015 and
2014, the allowance for uncollectible pledges receivable was $28,316 and $33,769 respectively.
There were no allowances for uncollectible accounts receivable or uncollectible grants receivable as
of December 31, 2015 or 2014.
Deferred Revenue
Revenue from pre-sold event tickets and sponsorships is deferred and recognized in the year in which
the performance or event to which they relate occurs.
Investments
GAAP requires investments with readily determinable fair values to be stated at fair value, with
unrealized gains and losses from fluctuations in market value included in the statement of activities,
and establishes a framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurement) and lowest priority to unobservable inputs (Level 3 measurement).
The three levels of the fair value hierarchy are described below:


Level 1 — observable inputs that are based upon quoted market prices for identical assets
or liabilities within active markets.



Level 2 — observable inputs other than Level 1 that are based upon quoted market prices
for similar assets or liabilities, quoted prices within active or inactive markets, or inputs
other than quoted market prices that are observable through market data for substantially
the full term of the asset or liability.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

B. Summary of Significant Accounting Policies – continued
Investments – continued


Level 3 — inputs that are unobservable for the particular asset or liability due to little or
no market activity and are significant to the fair value of the asset or liability. These
inputs reflect assumptions that market participants would use when valuing the particular
asset or liability.

Following is a description of the valuation methodologies used for the Organization’s investments
that are measured at fair value:


Money Market Funds — Valued at the net asset value (NAV) per unit at year end.



Equity Securities — Quoted market prices.



Debt Securities — Valued using quoted prices for investments with similar yields and
bond ratings.

The methods described may produce fair value measurements that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Organization believes
its valuation methods are appropriate and consistent with other market participants, the use of
different methodologies or assumptions to determine the fair value of certain financial instruments
could result in a different fair value measurement at the reporting date.
Net Assets
The Organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets.
Accordingly, net assets of the Organization and changes therein are classified and reported as follows:
Unrestricted net assets — Unrestricted funds represent resources that are available for the
support of the Organization’s operations. Unrestricted net assets include Board designated
funds which may be earmarked for certain specific uses.
Temporarily restricted net assets — These funds include grants, gifts, third party
reimbursements and other program income expendable only for purposes specified or
approved by the donor. When a restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.
Permanently restricted net assets — These funds require that principal be invested in
perpetuity. The Organization does not have any permanently restricted net assets.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

B. Summary of Significant Accounting Policies – continued
Property and Equipment
Land, building, and equipment are stated at cost. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets for financial reporting purposes. Expenditures for
major renewals and betterments that extend the useful lives are capitalized. Expenditures for normal
maintenance and repairs and capital expenditures under $5,000 are expensed as incurred. The cost of
assets sold or abandoned and the related accumulated depreciation are eliminated from the accounts
and any gains or losses are reflected in the accompanying consolidated statement of activities of the
respective period. The estimated useful lives range from 3 to 30 years.
Long-lived Assets
The Organization evaluates its long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable. Recoverability
of these assets is measured by comparison of their carrying amounts to future undiscounted cash
flows that the assets are expected to generate. If long-lived assets are considered to be impaired, the
impairment to be recognized equals the amount by which the carrying value of the asset exceeds its
fair market value and is recorded in the period the determination was made. Based upon
management’s assessment, there was no impairment of long-lived assets at December 31, 2015 or
2014.
Contributed Assets and Services
The Organization reports gifts of land, buildings, and equipment as unrestricted support unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets
with explicit restrictions that specify how the assets are to be used and gifts of cash or other assets
that must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor
stipulations about how these long-lived assets must be maintained, the Organization reports
expirations of donor restrictions when the donated or acquired long-lived assets are placed in service.
The Organization reclassifies temporarily restricted net assets to unrestricted net assets at that time.
For the years ended December 31, 2015 and 2014, the Organization did not receive any donated
property and equipment.
Contributions of services are recognized if the services received (a) create or enhance nonfinancial
assets or (b) require specialized skills, are provided by individuals possessing those skills and would
typically need to be purchased if not provided by donation. The Organization reports such
contributions at their estimated fair value when received. There were no contributed services
recognized in the consolidated statement of activities for 2015 and 2014.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

B. Summary of Significant Accounting Policies – continued
Functional Allocation of Expenses
The costs of providing the various programs and supporting services have been summarized on a
functional basis in the consolidated statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. Salaries, wages, and benefits of
certain members of management, mainly the CEO, finance, and operations staff, have been allocated
among the programs and supporting services benefited based on the headcount percentage in each
functional area. Management and general are those expenses that are not allocated to a program,
fundraising activity, or education and include certain activities of the CEO; as well as support areas
such as finance and operations.
Printing and Advertising
The Organization expenses advertising costs as they are incurred. Printing and advertising costs for
the years ended December 31, 2015 and 2014, consisted of approximately $130,000 and $229,000,
respectively.
Federal Income Taxes
The Organization is generally exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code (“IRC”) as an organization other than a private foundation. GAAP prescribes a
comprehensive model for the financial statement recognition, measurement, presentation, and
disclosure of uncertain in tax positions taken or expected to be taken in income tax returns.
Management believes that it has not taken a tax position that, if challenged, would have a material
effect on the Organization’s financial statements. The Organization files Form 990 in the
United States federal jurisdiction within the United States and no tax returns are currently under
examination by any tax authorities.

C. Fair Value of Financial Instruments
The financial instruments recorded in the statements of financial position include cash and cash
equivalents, short term investments, accounts receivable, pledges receivable, grants receivable, and
accounts payable and accrued liabilities. Due to their short-term maturities, the carrying amounts of
these items are believed to approximate their fair market values.
The carrying value of the line of credit approximates fair value since it bears a market interest rate.
None of these instruments are held for trading purposes.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

D. Grants Receivable
Grants receivable at December 31, 2015 and 2014 were approximately $297,000 and $405,000,
respectively. All grants are receivable within one year. Grants receivables from three organizations
represent 64% of the total grants receivable at December 31, 2015, and grants receivable from three
organizations represent 82% of total grants receivable at December 31, 2014.
In addition, the Organization had the following grant commitments at December 31, 2015 and 2014,
conditioned upon incurring certain qualifying costs, which are not recognized as assets in the
consolidated statements of financial position:
2015

2014

CAC of Texas, Inc.
Criminal Justice Division – Office of Governor
Dallas County
Other Victims Assistance Grant

$

438,863
893,495
195,254
28,278

$

333,651
185,107
25,920

Total conditional grants receivable

$ 1,555,890

$

544,678

E. Pledges Receivable
Discounted pledges receivable are amounts that comprise the following unconditional promises to
give at December 31:
2015

2014

Less than 1 year
1-5 years
Total pledges receivable
Less: allowance for uncollectible pledges
Less: discount to adjust pledges to net present value

$

592,487
293,243
885,730
28,316
5,193

$

539,658
421,950
961,608
33,769
9,291

Net pledges receivable

$

852,221

$

918,548

Pledges receivable at December 31, 2015 and 2014, consist of 60% due from three donors and 64%
due from two donors, respectively.
The discount rate used by the Organization to calculate the present value of the pledges receivable at
December 31, 2015 and 2014, was 1.75% which was the cost of borrowing associated with a previous
line of credit that was paid off and closed during 2013.
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DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

E. Pledges Receivable – continued
The Organization initiated a capital campaign in 2009 to raise funds for a new facility. Gross pledges
receivable at December 31, 2015 and 2014, related to the campaign totaled approximately $110,500
and $234,800, respectively, with related discounts of approximately $1,000 and $2,300, respectively.
Pledges made to the Organization, the receipt of which are conditional upon the occurrence of
specified events or actions, are not recognized in the consolidated financial statements until such
events or actions occur.

F. Investments
Investments at fair value refer to those amounts held at third party financial institutions and are
reported at fair value. Unrealized gains or losses are recorded each year to adjust to fair value.
Realized and unrealized gains or losses are determined by comparison of cost to proceeds or market,
respectively.
Investments, at fair value, consist of the following as of December 31, 2015:
Fair
Value

Unrealized
Appreciation

416,410
1,756,475
4,470,530

$

(109,446)
233,584

$ 6,643,415

$

124,138

Cost
Money market
Fixed income common funds
Capital appreciation funds

$

416,410
1,865,921
4,236,946

$ 6,519,277

$

Investments, at fair value, consist of the following as of December 31, 2014:
Fair
Value

Unrealized
Appreciation

416,343
1,734,041
4,675,837
4,812

$

(45,571)
501,332
(54)

$ 6,831,033

$

455,707

Cost
Money Market
Fixed income common funds
Capital appreciation funds
Common stock

$

416,343
1,779,612
4,174,505
4,866

$ 6,375,326
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F. Investments – continued
Investment income consists of the following for the year ended December 31:
2015
Interest and dividends
Net realized gains on investments
Net unrealized losses on investments

2014

$

176,193
119,010
(331,569)

$

181,201
265,564
(46,236)

$

(36,366)

$

400,529

The following is a summary of the estimated fair value of the Organization’s investments by level,
within the fair value hierarchy, as of December 31, 2015:
Level 1
Money market
Fixed income common funds
Capital appreciation funds

$

Level 2

416,410
1,756,475
-

$

$ 2,172,885

Level 3

Total

4,470,530

$

-

$

416,410
1,756,475
4,470,530

$ 4,470,530

$

-

$ 6,643,415

The following is a summary of the estimated fair value of the Organization’s investments by level,
within the fair value hierarchy, as of December 31, 2014:
Level 1
Money market
Fixed income common funds
Capital appreciation funds
Common stock

$

Level 2

416,343
1,734,041
4,812

$

$ 2,155,196
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Level 3

Total

4,675,837
-

$

-

$

416,343
1,734,041
4,675,837
4,812

$ 4,675,837

$

-

$ 6,831,033

DALLAS CHILDREN’S ADVOCACY CENTER
DALLAS CHILDREN’S ADVOCACY CENTER FOUNDATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

G. Property and Equipment
Property and equipment consisted of the following at December 31,:
2015
Land
Building
Equipment

970,617
9,629,449
2,146,285
12,746,351
2,987,362

2014

$

$

$ 9,758,989

$10,579,677

Less: accumulated depreciation

970,617
9,629,449
2,031,964
12,632,030
2,052,353

Depreciation expense for 2015 and 2014 was $935,009 and $920,075, respectively.

H. Restricted Net Assets
The table below represents the purpose for which certain net assets are temporarily restricted at
December 31:
2015
Therapy and children’s advocacy program
Research
Family emergency program
Education
Capital fund

$

350,000
195,392
517,843
128,744
513,403

$ 1,705,382

2014
$

736,611
510,658
150,000
639,426

$ 2,036,695

I. Net Assets Released From Restrictions
Net assets were released from donor restrictions during 2015 and 2014 by incurring expenses
satisfying the restricted purposes or by the occurrence of other events specified by the donor.
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I.

Net Assets Released From Restrictions – continued

Restricted funds were spent on the following programs:
2015
Therapy and children’s advocacy program
Research
General operations
Education
Capital Fund (net of discount)

$

831,726
318,666
152,157
179,256
126,023

$ 1,607,828

2014
$

748,399
170,842
52,211
112,945

$ 1,084,397

J. Employee Benefit Plan
The Organization has a defined contribution retirement plan covering substantially all of its
employees. Employees may contribute a percentage of their salary to the plan, subject to certain
limitations imposed by the IRC. The Organization matches these contributions, upon one year of
service, based on the lesser of 100% of the employees’ salary reduction or 4% of total compensation
for the year. Included in the consolidated statement of activities is approximately $68,000 and
$53,000 in matching contributions for the years ended December 31, 2015 and 2014, respectively.
Effective January 1, 2012, the Organization established the Dallas Children’s Advocacy Center 457(f)
Deferred Compensation Plan for the benefit of its Chief Executive Officer. This plan is not subject to
the terms of the Employee Retirement Income Security Act of 1974. The Organization’s
contributions to the plan are based on bonus amounts awarded (if any) in the year 2011, 2012, and
2013. Unpaid benefits under this plan accrue interest at 3% per annum.
As of December 31, 2015 and 2014, approximately $74,000 and $105,000, respectively, had been
accrued for the deferred compensation plan. Payments of the deferred compensation plan will occur
in 2015, 2016, and 2017. Approximately $33,000 of deferred compensation was paid out in 2015.

K. Commitments and Contingencies
In the normal course of business, the Organization may become party to various claims, litigation,
and assessments. Management is unaware of any such matters that would have a material impact on
the consolidated financial statements in the event of an unfavorable outcome.
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K. Commitments and Contingencies – continued
In 2005 the Organization entered into a management agreement with Crimes Against Children, Inc.
(“CACI”), stating that CACI will assist in organizing the Crimes Against Children Conference on an
annual basis until 2021. The Board engaged an outside consulting firm to evaluate this contract as to
reasonableness of compensation. That firm determined that given the facts and circumstances the
contract was reasonable. This contract is contingent upon CACI’s key employee being actively
involved in the management of the conference and the conference being held.
The Organization leases office equipment under various operating leases with several unrelated
parties. The equipment lease terms range from four to five years, with one ending in 2014 and the
others ending between 2016 and 2018.
Future minimum payments under non-cancelable operating leases with initial terms of one year or
more were approximately as follows at December 31, 2015:
2016
2017
2018
2019
2020
Thereafter

$

40,000
39,000
2,000
-

$

81,000

Total rent expense for the years ended December 31, 2015 and 2014, was approximately $41,000 and
$43,000, respectively.
The Organization leases office space in its building to the City of Dallas and the Texas Department of
Family and Protective Services under non-cancelable operating leases with three to five year terms
expiring in 2020. The Organization recognized rental income from these lease arrangements of
approximately $180,000 for each of the twelve months ended December 31, 2015 and 2014.
Future minimum rental income to be received from non-cancelable operating leases with initial terms
of one year or more approximate the following at December 31, 2015:
2016
2017
2018
2019
2020
Thereafter
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$

184,000
185,000
185,000
54,000
9,000
-

$

617,000
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (continued)

L. Concentration
The Organization derives its revenue from a combination of private contributions and public funding.
Continued funding from these sources at current levels is dependent upon various factors. Such
factors include economic conditions, compliance with grant provisions, continued government
approval, new legislation, donor satisfaction, and public perception of mission effectiveness, and
relative importance. In 2015 the Organization received approximately 43% of its revenue from
Education, primarily through the annual Crimes Against Children Conference.

M. Gifts of Future Interest
In the ordinary course of its activities, the Organization receives gifts of future interest in the form of
bequests which are revocable during the donor’s lifetime. The value of such gifts is not readily
determinable. In addition, the gifts are conditional and revocable until the donor expires. Due to the
nature of these intentions, the Organization has not recognized these gifts as assets or contribution
revenue.

N. Subsequent Events
In preparing the consolidated financial statements, the Organization has evaluated all subsequent
events and transactions for potential recognition or disclosure through May 11, 2016, the date the
financial statements were available for issuance.
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DALLAS CHILDREN'S ADVOCACY CENTER FOUNDATION
SUPPLEMENTAL CONSOLIDATING STATEMENT OF FINANCIAL POSITION
December 31, 2015

Center
Assets
Current assets:
Cash and cash equivalents
Short term investments
Accounts receivable
Pledges receivable, net of allowance for uncollectible pledges
Grants receivable
Prepaid expenses and other assets
Total current assets

$

Pledges receivable due in more that one year, net of discount
Long-term investments
Property and equipment, net

1,644,822
416,410
111,269
564,171
296,764
176,890
3,210,326

Foundation

$

288,050
781,840
9,758,989

175,408
175,408

Eliminations

$

5,445,165
-

-

Total

$

1,820,230
416,410
111,269
564,171
296,764
176,890
3,385,734

-

288,050
6,227,005
9,758,989

Total assets

$ 14,039,205

$

5,620,573

$

-

$ 19,659,778

Liabilities and Net Assets
Current liabilities:
Accounts payable and accrued liabilities
Deferred revenue
Total current liabilities

$

$

9,133
9,133

$

-

$

414,155
40,015
454,170

423,288
40,015
463,303

Commitments and contingencies
Net assets:
Unrestricted
Unrestricted - board designated
Temporarily restricted
Total net assets
Total liabilities and net assets

11,879,652
1,705,382
13,585,034
$ 14,039,204

See accompanying notes to consolidated financial statements.
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5,611,441
5,611,441
$

5,620,574

$

-

11,879,652
5,611,441
1,705,382
19,196,475

-

$ 19,659,778
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SUPPLEMENTAL CONSOLIDATING STATEMENT OF ACTIVITIES
Year Ended December 31, 2015

Center
Changes in unrestricted net assets:
Revenue, gains and other support:
Contributions
General
Special events, net
Public funding grants
Total contributions
Other revenue
Education revenue
Therapy revenue
Rent from partner agencies
Net investment return
Miscellaneous income
Total other revenue

$

Foundation

1,078,489
711,500
1,397,715
3,187,704

$

Eliminations

-

$

(18,000)
(18,000)

$

1,060,489
711,500
1,397,715
3,169,704

2,531,132
1,277
180,176
11,034
7,520
2,731,139

(47,400)
(47,400)

Net assets released from restrictions
Total revenue, gains and other support

1,607,828
7,526,671

(47,400)

Expenses:
Program services
Education
Therapy and children's advocacy
Total program services

2,100,927
4,786,165
6,887,092

-

461,399
556,242
1,017,641

63,050
63,050

(18,000)
(18,000)

506,449
556,242
1,062,691

7,904,733

63,050

(18,000)

7,949,783

Supporting services
Management and general
Fundraising
Total supporting services
Total expenses
Change in unrestricted net assets
Changes in temporarily restricted net assets
Contributions
Net assets released from restrictions
Change in temporarily restricted net assets
Change in net assets
Net assets at beginning of year
Net assets at end of year

-

Total

(18,000)

-

2,531,132
1,277
180,176
(36,366)
7,520
2,683,739
1,607,828
7,461,271

2,100,927
4,786,165
6,887,092

(378,062)

(110,450)

-

(488,512)

1,276,515
(1,607,828)
(331,313)

-

-

1,276,515
(1,607,828)
(331,313)

(709,375)

(110,450)

-

(819,825)

14,294,409
$ 13,585,034

5,721,891
$

5,611,441

See accompanying notes to consolidated financial statements.
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$

-

20,016,300

-

$ 19,196,475

